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Unnpoy Covexanes  Dorrower and Lender covenant and apree as fellows: fratld

1. Payment of Principal and Interest; Prepayiment and Late Charges.  Borrower shall promptly pay when dus
the principal of and interest on the debt evidenced by the Note and any prepayment and Lxte charges due wnder the Mote.

2. Funds for Taxes and fnsurance.  Subject to applicable law or toa wntten watver by Lender, Horrower shalt pay
to | ender on the day monthty payments are due under the Note, until the Note s pad 1 full, a sum (CFumds™) equnl 1
one-twelfth of: (a} yearly taxes and assessmients which musy attain priority over this Seconty Instrumesat; {bj y :arly
leaschold payments or ground rents on the Property, if any; (€) yearly hazard insurance mreminmy; and (d) yea rly
mortgage insurance premiums, if any. These items are called “escrow items ™ Lenider may estimate the Funds dus on the
basis of current data and reasonable estimates of future escrow items. '

The Funds shall be held in an instituticn the depasits or accounts of which sreinsured or guaranteed by afederal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the ¢scrow wtems.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items. unless
Lender pays Borrower interest on the Funds and applizable law permits Leader to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreenrent is made or applicable law
fequires interest to be paid, Lender shall not be required to pay Borcower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
puspase for which each debit to the Funds was made. The Funds are pledged as additional security for the sums'secured by
this Security Instrument.

If the amount of the Funds keld by Lendee, together with the future monthly payments of Funds payzble prier to
the due dates of the cserow items, shall exceed the amonnt required to pay the escrow items when due, the excessshatibe,
at Borrower's eption, cither prompily repaid to Borrower or credited to Borrower on monthly payments of Funds. §f the
amount of the Funds held by Lender is not sufficient to pay the cscrow items when due, Borrower shali pay to Lender any
amount necessary to make up the deficiency in one or more paynients as required by Lender.

Upon payment in lull of all sums secured by this Security Instruraent, Lender shall promptly refund to Borrower
any Funds held by Lender. If undec paragraph 19 the Property is sold or acquired by Lender, Lender shall appy, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security tnstrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
rarazraphs 1 and 2 shall be applicd: firsi, to late charges due uader the Note: second, to prepayment charges due under the
Note; third, toamounts payable under paragraph 2; fourth, toinceeest due; and ast, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines and impositions attributable to the
Property which may autain priority over this Security Instrument, and leaschold paymenis or ground reats, if any.
Boreower shall pay these obligations in the manner provided in paragraph 2, or if ot pard in that manner, Borrower shall
pay them on time directly to the person owed payment. Rorrow: r shall prempily furnish to Lender all notices of amoants
to be paid under this paragraph. If Borcower makes these pavmeris directly, Borrower shall promptly furnish to Lender
receipts evidencing the paynicnts.

Borruwer shall prompily discharge any licn which Ras priority ever this Sccurity Instrument unless Borrower: (a)
ageecs in wriling 1o the payment of the obligaticn secured by the rien ina manner acceptable to Lender; {b) contests in good
faith the Hen by, or defends against enforcement of the lien in, lega! proceedings which in the Lender’s upinion operate to
pravent the enforcement of the Yen or forfeiture of any pant of the Propeity; or {€) secures from the holder of the fien an
agreement satishactory 1o Lender subordinating the lien to this Security Instrument. If Leades determines that any part of
the Property is subjoct to a lien which may attain priority over this Sceurity Instrument. Lender may give Dercower a
notice idzatifying the tien. Borrower shall «atisfy the licn or t2ke onie or more of the actions set ferth above within 10 days
of the zivinz of nolice.

S. Hazaed Insurance.  Borrower shall keep the improvements now existing or hercafter erected on the Properiy
insured 2gainst loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance <hall bz maintained in the amovnts snd for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lerder’s approval which shall not be
unreasonably withheld.

All insurance policics 2nd rencwals shatl be acceplable to Leader and shall mnclude a stzndard siortgage clause.
Lender shall kave the night (o hold the policies and rencwals. IF Lenders requires. Borrower shall promptly give to Leader
all receipts of paid premiums and renewal notices. In the event of loss, Boreower shall give prompt nofice to the insurance
carrier and Lender. Lender may make proof of toss if not made promptly by Borrower.

Unless Lender and Borrewer othicrwise agree in wiiting, insurance proceeds shall be applied to resteration or repair
of the Property damaged, if the restoration of reparr 1s ccononteally feasshle and Lender’s security is not fessened. If the
fesloration of repair 1s not cconomically feasible or Lender's security would be lessened. the insurance proceeds shall be
apphicd to the sums secured by this Sccurity Instrument, whether or not then duc, with any excess paid to Bozroaer. If
Borcoacr abandons the Propeity. or dogs nol answes within 30 days a notice from Lender that the insurance carrir has
offered to setdde aclaim, then Lerder may collect the insurance proceeds. Lender may use the proceeds (o repair o7 restere
the Property of 10 pay sums sccured by this Security Instrument, whether or not then due The 30-day period will fegin
whea the notice s given.

Unless Lender and Borron or ot emise agrecin wriling, any apphoation of prozeeds to principal shail not extend of
postpone the due date of the monthly pasments referred 1o in paragraphs 1 and 2 or change the amount of the payments. If
vader paragraph 19 the Property is scquirad by Eender, Borrewer’s right 1o any tisurence policies and proceeds resultin
from damaze o the Property prior (o ihe acquisition shall pass to Lender to the extent ef the sums secured by this Secunny
Instrument immcdiately prior to the acguisition,

6. Preservation and Maintcnance of Prapesty; Leascholds,  Berrower shall nt destroy, damage or substantislly
chanze the Property, allow the Prepenty to detesiorate ¢ commit waste. I this Security Invtrament i ¢n a leaschold.
Borrower shail comply with the prenssens of the lease, and if Bosrowner zoguires foe title to the Property, the leaschold and
fee title shat! not merge unless Lender agrees to the mecget s writing.

7. Protection of Leader's Righls in the Property; Mortpage Insurance.  If Borrewer fails to pedform the
coveant; and agreements contained in this Sevurity Iastrument, or there is 2 fegal procecding that may sigmécarnaly affect
Lender's rights ia the Property (such as 1 proceeding in bankreptey, probate, for cendemnation ef to enforce lans or
regulations), then Lender mav do and pay for whateveris necessary to protect the value of the Property and Lender’s nights
in the Property. Leader’s actions puy mclude paying any sums secured by a hea which bas prenty oser this Security
Instrwmant, appednng in cout!, pasing reasonahle attorneys” fecs and entening on the Propenty to mad e repairs. Although
Leader may take actisnunder this parapraph 7, Lender does net hme to doso.

Any amounts dishursed by 1ender under this parageaph 7 shall become additional debt of B rrower secured by tins
Sccunity Instrument. Unless Dlorroner and Tender agree tooiher terms of payment. these amounts shall bearinterest from
the dxte of disbursement at the Neve rate and shail be pasable, sath et upon retce from Lender e Berrouer
feqeoshing peament.
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